
AGENDA FOR THE REGULAR MEETING OF THE
FINANCE / PERSONNEL COMMITTEE

Date and Time: Tuesday, June 12, 2018 6:15 P.M.
Location: City Hall, Committee Room #205, 101 South Blvd. Baraboo
Members Noticed: Joel Petty, Scott Sloan, Dennis Thurow
Others Noticed: Department Heads (agenda only), E. Geick, B. Zeman, C. Haggard, M. Palm, P. Wedekind, John Alt,

Post at Library, & Media

1. Call Meeting to Order
a. Roll Call of Membership
b. Note compliance with Open Meeting Law.
c. Approve May 22, 2018 minutes.
d. Approve agenda.

2. Action Items
a. Accounts Payable –Review and recommendation to Common Council on paying $231,759.20 *

b. Review and recommendation to the Council to approve the Lease with the CDA, approving the
issuance of $12,380,000 Community Development Lease Revenue Refunding Bonds and related
documents and transactions. *

c. Review and recommendation to the Common Council for the purchasing a new 2019
International HV507 chassis and a 2019 Henderson Body/Universal Truck Plow Equipment at a
combined cost of $164,948.40. *

d. Review of the FY2019 Budget Calendar.

3. Information Items

a. City Attorney will provide update on status of insurance claims filed against the City.

4. Adjournment
Joel Petty, Chairperson

* Item on next regularly scheduled Common Council Meeting Agenda
Agenda prepared by D. Munz & posted on 06/08/2018

PLEASE TAKE NOTICE that any person who has a qualifying disability as defined by the Americans with Disabilities Act that requires the meeting or materials
at the meeting to be in an accessible location or format, should contact the Municipal Clerk, 101 South Blvd., or phone 355-2700, during regular business hours at least 48
hours before the meeting so that reasonable arrangements can be made to accommodate each request.

FOR INFORMATION ONLY, AND NOT A NOTICE TO PUBLISH

MEMBERS not attending must notify
the Chairperson at least 24 hours before
the meeting.



Finance/Personnel Committee – Committee Room #205 May 22, 2018

Members Present: Petty, Thurow, Sloan
Absent: none
Others Present: Mayor Palm, E. Geick, E. Truman, C. Haggard, B. Zeman, T. Gilman, T. Pinion

Call to Order –Ald. Petty called the meeting to order at 6:30 p.m. noting compliance with the Open Meeting Law.
Moved by Sloan, seconded by Thurow to adopt the agenda and carried unanimously. Petty noted the following corrections
to be made to the May 8, 2018 Minutes: For the Airport Commission, a mistype of “also” and Petty that made the motion,
not Sloan. Moved by Sloan, seconded by Thurow to approve the minutes of May 8, 2018 with the corrections as listed.
Motion carried unanimously.

Accounts Payable – Moved by Sloan, seconded by Thurow to recommend to Council approval of the accounts payable
for $614,580.44. Motion carried unanimously.

Public Works Purchases – Street Superintendent T. Gilman explained that the original budgeted amount is $265,000 and
they were anticipating $8500 for trade-in value of the old truck. Because the trade-in value came in at less than they had
expected, he feels that they will be better off to auction the truck at Wisconsin Surplus Auction. He also explained that they
had savings of $12,323 in other equipment purchases this year that they will apply towards this purchase. Street Superintendent
T. Gilman is requesting $13,727.61 from recent surplus auctions to cover the cost of this purchase. Moved by Sloan, seconded
by Thurow to recommend the purchase to Council. Motion carried unanimously.

Airport Operation Agreement - Attny. Truman explained that this is simply changing the effective date from December 14,
2017 to be January 1, 2018. Moved by Sloan, seconded by Thurow to recommend the change to Council. Motion carried
unanimously.

Weights & Measures Inspections – Clerk Zeman noted that the last time this contract was signed was in 2003 and was for
13 days. The new contract is for 11 days with an annual savings of $800. Moved by Sloan, seconded by Thurow to recommend
to Council for action. Motion carried unanimously.

Committee Comments - None.

Adjournment – Moved by Sloan, seconded by Thurow and carried to adjourn at 6:31pm

Brenda Zeman, City Clerk
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VIA EMAIL

Mr. Patrick Cannon
Executive Director/S ecretary
Community Development Authority
of the City of Baraboo

101 South Boulevard
Baraboo, WI 53913

Ms. Cynthia Haggard
Finance Director
City of Baraboo
135 4th Street
Baraboo, WI 53913

411 East Wisconsin Avenue
Suite 2350
Milwaukee, Wisconsin 53202-4426
414,277.5000
Fax 414.271.3552
www,quarles.com

June 4,2018

Attorneys at Law in

Chicago
lndianapolis
Madison
Milwaukee
Naples
Phoenix
Tampa
Tucson
Washington, D.C.

Re Community Development Authority of the City of Baraboo, Wisconsin
Community Development Lease Revenue Refunding Bonds (the "Bonds")

Dear Pat and Cynthia:

Attached via email are copies of the resolutions described in the following agenda items

for use at the Community Development Authority meeting on June 5,2018 and the Common

Council meeting on June 12,2018 with respect to the lease of the new public safety building and

the issuance of the Bonds:

(Authorify Meeting)

Resolution Approving a Lease with the City of Baraboo; and Authorizing the Borrowing of
$12,380,000 and the Issuance and Sale of Community Development Lease Revenue

Refunding Bonds Therefor

Please note the following documents attached to this email should be attached to the

Authority Resolution as exhibits:

Lease Agreement (Exhibit B);

Contribution and Cooperation Agreement (Exhibit C);

Mortgage (Exhibit D); and

Security Agreement (Exhibit E).

Unless the Authority has adopted policies or rules requiring a higher vote, the Authority
Resolution must be approved by a majority (i.e. at least four) vote of the members of the

Authority.
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Mr. Patrick Cannon
June 4,2018
Page 2

(Common Council Meeting)

Resolution Approving the Lease with the Communify Development Authority of the City of
Baraboo Approving the Issuance of $12,380,000 Community Development Lease Revenue
Refunding Bonds and Related Documents and Transactions

Please note the following documents attached to this email should be attached to the
Common Council Resolution as exhibits:

Lease Agreement (Exhibit B);

Contribution and Cooperation Agreement (Exhibit C);

Please include the above agenda items on the agendas for the appropriate meetings,
Please then post the agendas in at least three public places and provide them to the offrcial
newspapers of the Authority and the City and to any other requesting media at least twenty-four
hours prior to the meetings (see Section 19.84(1Xb), Wisconsin Statutes). The enclosed
Certificates of Compliance with Open Meeting Law and Excerpts of Minutes must be
completed in connection with both the Authority and Common Council meetings at which the
Resolutions are adopted.

We are also enclosing Municipal Information Questionnaires for the Authority and the
City. Please review, conect, if necessary, complete and return these questionnaires to us. They
contain information which will help us draft the closing documents which will be required in
connection with this financing. Please return all executed documents to us after the Council
meeting.

Please call me if you have any questions or comments. Thank you.

Very truly yours,

QU Y LLP

J

BJK:SMW:jmm
Enclosures
#210631.0000s
cc: Ms. Lori Laux (w/enc. via email)

Ms. BrendaZeman (w/enc. via email)
Mr. Tom Pinion (w/enc. via email)
Mr. Ben Letendre (w/enc. via email)
Mr. Edward Geick (w/enc. via email)
Ms. Emily Truman (w/enc. via email)
Ms. Julie Giese (w/enc. via email)
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LEASE AGREEMENT

between the

COMMUNITY DEVELOPMENT AUTHORITY OF THE CITY OF
BARABOO, WISCONSIN

and the

CITY OF BARABOO, WISCONSIN

THIS LEASE AGREEMENT is made and entered into as of June 28, 2018, by and
between the COMMUNITY DEVELOPMENT AUTHORITY OF THE CITY OF
BARABOO , WISCONSIN, a Wisconsin municipal corporation (“the “Authority” ), and the
CITY OF BARABOO, WISCONSIN, a Wisconsin municipal corporation (the
“Municipality” ).

WITNESSETH:

WHEREAS, the Authority has acquired and is currently in possession of the real estate
described in Exhibit A hereto (the “Project Property” ); and

WHEREAS, the Authority has carried out a program of community redevelopment on
the Project Property, consisting of financing the acquisition of the Project Property and the
construction of a new public safety building which will house the Police Department and
Municipality administrative offices through the issuance of its $12,380,000 Community
Development Lease Revenue Refunding Bonds (the "Bonds"); and

WHEREAS, pursuant to the provisions of Sections. 66.1335 and 66.1333(9) of the
Wisconsin Statutes, the Authority has the power to lease real property and personal property in
its possession to a public body for use in accordance with a redevelopment plan; and

WHEREAS, the Municipality desires to lease the Project Property and all buildings and
fixtures thereon and other improvements thereto (collectively, the “Leased Property” ) from the
Authority; and

WHEREAS, the execution, delivery and performance of this Lease Agreement have
been duly authorized by the Municipality and the Authority and all conditions, acts and things
necessary and required by the Constitution and Statutes of the State of Wisconsin to exist, to
have happened, or to have been performed precedent to or in the execution and delivery of this
Lease Agreement, exist, have happened and have been performed.

NOW, THEREFORE, in consideration of the rents, covenants and agreements herein on
the part of the Municipality, its successors and assigns, to be paid, kept and performed, the
Authority agrees to lease to the Municipality, and the Municipality agrees to lease from the
Authority, the Leased Property, subject to the terms and conditions provided herein:



2
QB\44296354.2

ARTICLE I

DEFINITIONS AND USE OF PHRASES

Section 1.1 Definitions. The following terms shall have the following meanings in this
Lease unless the text expressly or by necessary implication requires otherwise:

“Additional Rent” means the additional Rent payable by the Municipality pursuant to
Section 3.2(b) hereof.

“Annual Debt Service Requirement” means the amount of principal and interest payable
on the Bonds in any year.

“Authority” means the Community Development Authority of the City of Baraboo,
Wisconsin, a Wisconsin municipal corporation.

“Bonds” means the Community Development Lease Revenue Refunding Bonds, dated
June 28, 2018, issued by the Authority in the principal amount of $12,380,000 to provide
financing for the acquisition of the Project Property and the Project.

“Commencement Date” means the date of commencement of the Leasehold Term as
provided in Section 3.1 hereof.

“Debt Service Fund” means the Debt Service Fund established by the Authority in
connection with the issuance of the Bonds.

“Fiscal Agent” means the Executive Director of the Authority.

“Government” means the United States of America, acting through Rural Development,
United States Department of Agriculture, the Purchaser of the Bonds.

“Leased Property” means the Project Property and all improvements and fixtures thereto.

“Leasehold Term” means the term of this Agreement as provided in Section 3.1 hereof.

“Mortgage” means the Mortgage mortgaging the Leased Property made as of the date
hereof from the Authority to the Government.

“Municipality” means the City of Baraboo, Wisconsin, a municipal.

“Municipality Representative” means the Mayor, the City Clerk or such other officer of
the Municipality appointed by the City Council to act on behalf of the Municipality under this
Agreement.

“Owner” or “Owners” means the registered owner of the Bonds.

“Project” means a program of community redevelopment to be carried out by the
Authority on the Project Property, consisting of financing or refinancing the acquisition of
property and the construction of a new public safety building which will house the Police
Department and Municipality administrative offices.
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“Project Property” means the real estate including all improvements thereto described in
Exhibit A hereto.

“Rent” means the rent to be paid by the Municipality pursuant to Section 3.2(a) hereof.

“Reserve Account” means the Reserve Account established for the Bonds pursuant to the

Resolution.

“Reserve Requirement” means the Reserve Requirement as defined in the Resolution.

“Resolution” means the resolution authorizing the issuance of the Bonds adopted by the
Authority on June 5, 2018.

Section 1.2 Use of Phrases. The following provisions shall be applied whenever
appropriate herein:

“Herein”, “Hereby”, “hereunder”, “hereof' and other equivalent words refer to this
Agreement as an entirety and not solely to the particular portion of this Lease in which any such
word is used.

The definitions set forth in Section 1.1 hereof shall be deemed applicable whether the
words defined are herein used in the singular or the plural.

Wherever used herein, any pronoun or pronouns shall be deemed to include both the
singular and the plural and to cover all genders.

Unless otherwise provided, any determinations or reports hereunder which require the
application of accounting concepts or principles shall be made in accordance with generally
accepted accounting principles.

ARTICLE II

ARTICLE III

TERM AND RENT

Section 3.1 Term. The term of the Lease pursuant to this Agreement shall commence as
of the date of the Bonds. This Agreement shall expire on the final maturity date of the Bonds,
unless the parties shall sooner terminate this Agreement by mutual agreement; provided,
however, that the end of said term shall not be advanced nor shall this Agreement expire or be
terminated so long as the Bonds shall be outstanding; provided, further, that when the Authority
shall have fully paid (or provided for the payment of) all of the principal and interest on the
Bonds, this Agreement shall automatically terminate.

Section 3.2 (a) Rent. During the Leasehold Term the Municipality agrees to pay to the
Fiscal Agent for the Authority, without deduction or offset (except as described in the following
paragraph), rent payments (“Rent” ), semiannually two business days prior to March 1 and two
business days prior to September 1 of each year commencing two business days prior to
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September 1, 2018. The rent payable two days prior to March 1 shall be an amount equal to the
sum of the following:

(1) The amount of principal payable on the Bonds on the next March 1; and

(2) The amount of interest payable on the Bonds on the next March 1.

The rent payable two days prior to September 1 shall be an amount equal to the amount
of interest payable on the Bonds on the next September 1.

An estimated schedule of principal and interest payments on the Bonds is shown on
Exhibit B attached hereto and incorporated by this reference. Such schedule is merely an
estimate of the interest due on each date and the Government will provide semi-annual invoices
with the exact amount of principal and interest coming due on the Bonds. The schedule includes
the exact amount of principal due each March 1.

The amount of any Rent payable by the Municipality shall be reduced by the amount of
investment earnings, contributions by the Municipality and other monies on deposit in the Debt
Service Fund for the Bonds (excluding monies on deposit in the Reserve Account which shall
only be applied to reduce the amount of the Rent payable in connection with the final principal
payment date on the Bonds).

The Municipality hereby covenants and agrees to pay Rent in full on the dates due even if
the proceeds of the Bonds are insufficient to pay the entire cost of the Project and the
Municipality must find additional sources of funds to complete the Project.

(b) Additional Rent. Two business days prior to each March 1 and September 1 during
the Leasehold Term beginning two business days prior to September 1, 2018, the Municipality
agrees to pay to the Fiscal Agent for the Authority, without deduction or offset (except as
described in the following paragraph), additional Rent payments (“Additional Rent” ) of $25,863
until an amount equal to the Reserve Requirement is accumulated in the Reserve Amount. If
thereafter during the Leasehold Term, the amount on deposit in the Reserve Account for the
Bonds falls below the Reserve Requirement, the Municipality agrees to pay to the Fiscal Agent
for the Authority, without deduction or offset (except as described in the following paragraph),
Additional Rent monthly on the first day of each month until the Reserve Requirement is again
on deposit in the Reserve Account. The Additional Rent payable each month shall be equal to
the initial amount of the deficit in the Reserve Account, divided by the number of months
initially remaining to the next interest payment date on the Bonds. This Additional Rent shall
become payable upon receipt by the Municipality of notice of a deficiency in the Reserve
Account.

The amount of Additional Rent payable by the Municipality shall be reduced by the
amount of investment earnings, contributions by the Municipality or other monies deposited into
the Reserve Account.
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The obligation of the Municipality to pay Rent and Additional Rent is conditioned
upon annual appropriation of the Rent payment by the Municipality. The parties
acknowledge that the Leased Property is being leased at its fair market value.

(c) For as long as any of the Bonds remain outstanding, the Municipality will maintain a
debt limit capacity such that the combined outstanding principal amount of (i) the Municipality’s
general obligation bonds or notes or certificates of indebtedness and (ii) the maximum annual
debt service on the Bonds ($517,243), shall at no time exceed the Municipality’s constitutional
debt limit.

Section 3.3 Debt Service on Bonds. The Authority covenants and agrees that the Rent
payable hereunder shall be used only to pay the principal of and interest on the Bonds, as
provided in the Resolution and that no Rent shall be used to pay operating expenses of the
Authority.

The Authority covenants and agrees that the Additional Rent payable hereunder shall be
used only to fund or replenish the Reserve Account.

Section 3.4 Payment of Costs and Expenses. If the Municipality defaults under any
provisions of this Agreement and the Authority employs attorneys or incurs other expenses for
the collection of payments due or for the enforcement of performance or observance of any other
obligation or agreement on the part of the Municipality herein contained, the Municipality agrees
that it will on demand therefor pay to the Authority the reasonable fees of such attorneys and
such other reasonable expenses so incurred by the Authority.

Section 3.5 Not Debt. Notwithstanding any provision to the contrary herein, by
implication or otherwise, the obligations of the Municipality created by or arising out of this
Agreement shall not be general debt obligations of the Municipality and do not constitute or give
rise to charges against its general credit or taxing powers.

Section 3.6 Repairs and Maintenance. The Municipality covenants and agrees
throughout the Leasehold Term to maintain the Leased Property and keep the same in as good
order and condition as the same are in upon the effective date of this Agreement.

Section 3. 7 Utilities. The Municipality agrees to pay or cause to be paid all charges for
gas, electricity, light, heat and power, telephone or other communication service, and any other
service used, rendered or supplied upon or in connection with the Leased Property during the
Leasehold Term and to protect the Authority and save it harmless against any liability or
damages on such account. The Municipality shall also procure any and all necessary permits,
licenses, easements, or other authorizations thereafter required for the lawful and proper
installation and maintenance upon the Leased Property of wires, pipes, conduits, tubes and other
equipment and appliances for use in supplying any such services to and upon the Leased
Property.

Section 3.8. Prepayment. The Authority authorizes the Municipality, in its stead, to call
the Bonds for redemption prior to maturity, in whole or in part, pursuant to the terms and
conditions of the Resolution, provided that the Municipality shall prepay its Rent hereunder so
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that the Rent suffices to pay the principal of, premium, if any, and interest on the Bonds due at
the time of redemption. The Municipality agrees that it shall not make any prepayments of Rent
due under this Lease without calling for redemption the applicable Bonds, without the consent of
the Authority.

ARTICLE IV

COVENANTS OF MUNICIPALITY

Section 4.1 Restriction on Use. The Municipality covenants that the Leased Property
shall be used for public purposes. The Authority covenants and agrees that the Leased Property
shall be and remain open to and available for public use to the same extent and in the same
manner as if the Leased Property were owned by the Municipality. The Municipality and the
Authority agree that, during the term hereof, no portion of the Leased Property shall be sold to,
leased to or otherwise used by a private party for an amount which would cause the Bonds to
become “private activity bonds” under the provisions of the Internal Revenue Code and the
regulations promulgated thereunder.

Section 4.2 Public Liability Insurance. The Municipality, at its expense, shall maintain
or cause to be maintained during the Leasehold Term general public liability insurance against
all claims for personal injury, death or property damage for which the Authority or the
Municipality might be liable, occurring upon, in or about the Leased Property or any buildings,
facilities, sidewalks, streets and passageways, therein or thereon; in the amount of not less than
$1,000,000 per occurrence and $1,000,000 in aggregate per year in respect of personal injury and
death and property damage, or such other limits as may be mutually agreed upon. The Authority
shall be a named insured.

Section 4.3 Hazard Insurance. (a) The Municipality, at its expense, shall cause any
structures that are part of the Leased Property to be continually insured during the Leasehold
Term against damage or destruction by fire, windstorm and any other loss or damage customarily
insured in comparable structures in an amount equal to the replacement value of the property.

(b) In case of damage, loss or destruction of the Leased Property, or any part thereof, or
any lost fixtures or equipment thereof during the Leasehold Term, the proceeds of any insurance
which pertains to such premises, fixtures and equipment shall be used and applied by the
Municipality as promptly as possible to repair, restore, rebuild or replace the same as nearly as
possible to the condition existing prior to such damage, loss or destruction.

(c) In consideration of the provisions of this Agreement giving and granting to the
Municipality exclusive possession, custody and control of the Leased Property, the Municipality
hereby assumes all risks during the Leasehold Term in connection with any damage, loss or
destruction of the Leased Property, or any part thereof, or any fixtures or equipment thereof from
any and all causes whatsoever, and, in the event of any such damage, loss or destruction, the
Municipality covenants and agrees to repair, restore, rebuild or replace the same as nearly as
possible to the condition they were in immediately prior to such damage, loss or destruction
either from the proceeds of insurance as hereinabove in this Section 4.3 provided, or, to the
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extent such proceeds of insurance are insufficient or unavailable therefor, from available
appropriations of moneys derived from other sources.

Section 4.4 Compliance with Laws and Regulations. The Municipality agrees that
throughout the Leasehold Term it will promptly comply with all laws and ordinances and the
orders, rules, regulations and requirements of all federal, state and local governments and
agencies and departments thereof which are applicable to the Municipality and the Leased
Property, and whether or not the same requires structural repairs or alterations, which may be
applicable to the Leased Property, the fixtures or equipment thereof, or the sidewalks, curbs and
parking areas adjoining the demised premises, or the use or manner of use of the Leased
Property. The Municipality will also observe and comply with the requirements of all policies
and arrangements of insurance at any time in force during the Leasehold Term of this Agreement
with respect to the Leased Property and the fixtures and equipment thereof.

Section 4.5 Alterations and Additions to Leased Property. The Municipality shall
have the right at any time and from time to time during the Leasehold Term, without liability to
the Authority, to make such changes, alterations and additions, structural or otherwise, to the
Leased Property and any fixtures and equipment thereof, now or hereafter located on the Leased
Property, as the Municipality shall deem necessary or desirable in connection with the use of the
Leased Property. All such changes, alterations and additions when completed shall be of such a
character as not to reduce or otherwise adversely affect the value of the Leased Property or the
Rent value thereof. The cost of any such change, alteration or addition shall be promptly paid
and discharged so that the Leased Property shall at all times be free of liens for labor and
materials supplied to the Leased Property, provided, however, that the Municipality may in good
faith contest any lien if adequate security is provided during the pendency of proceedings so that
the Leased Property is not in danger of being lost through lien foreclosure or otherwise. All
alterations, additions and improvements to the Leased Property shall be and become a part of the
realty covering the Leased Property.

Section 4.6 Covenants Against Waste. The Municipality covenants during the term of
the Lease not to do or suffer or permit any waste or damage, disfigurement or injury to the
Leased Property or any building or improvement now or hereafter on the Leased Property or the
fixtures or equipment thereof.

Section 4.7 Municipal Budget; Consequences of Non-Appropriation; Non-
Substitution. The Municipality hereby covenants that its staff will include the Rent and
Additional Rent to become due hereunder in its annual budget submitted to the Common Council
of the Municipality for approval during each year of the Leasehold Term, and further covenants
that its staff will request the necessary appropriation from the Common Council and will exhaust
all available administrative reviews and appeals in the event that portion of the budget is not
approved. The Municipality reasonably believes, expects and intends that funds will be budgeted
and appropriated sufficient to make all payments of Rent and Additional Rent during the term of
this Lease Agreement.
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If the Common Council of the Municipality in any year does not budget and appropriate
the Rent and Additional Rent to become due during the next succeeding year, the Municipality
will provide written notice to that effect to the Authority, to the Fiscal Agent and to the
Government, no later than 15 days after adoption and approval of that annual budget. This Lease
Agreement shall terminate 30 days after notice of any non-appropriation has been given by the
Municipality to the Authority (the "Termination Date” ) unless, prior to such date, the
Municipality adopts an amendment to its budget appropriating the Rent and Additional Rent
becoming due or otherwise provides for the payment of such Rent and Additional Rent.

The Municipality shall, upon such termination, and no later than the Termination Date,
peacefully quit, surrender and deliver up to the Authority, its successors or assigns, the Leased
Property in good condition, ordinary wear and tear excepted. Upon such termination, in the event
any of the Leased Property has become lost, stolen, destroyed, damaged beyond repair or
rendered permanently unfit for use for any reason, the Municipality shall repair or replace such
Leased Property at the Municipality's sole cost prior to surrender of the Leased Property to the
Authority, with said repair or replacement subject to the Authority's reasonable approval.

The Municipality will also, whether or not the Rent and Additional Rent due under this
Agreement are budgeted and appropriated, furnish the Authority, the Government and the Fiscal
Agent with a copy of its annual budget within 15 days of its adoption. All obligations of the
Municipality arising under this Lease Agreement during the Municipality's occupancy of the
Leased Property shall survive this Lease Agreement.

Section 4.8 Tax Covenant. The Municipality and the Authority covenant for the benefit
of the Owners of the Bonds that they will not take any action or omit to take any action with
respect to the Bonds, the proceeds thereof, any other funds of the Municipality and the Authority
or any facilities financed with the proceeds of the Bonds if such action or omission (i) would
cause the interest on the Bonds to lose its excludability from gross income for federal income tax
purposes under Section 103 of the Code and applicable Regulations, or (ii) would cause interest
on the Bonds to lose its excludability from alternative minimum taxable income as defined in
Section 55(b)(2) of the Code except to the extent such interest is required to be included in the
adjusted current earnings adjustments applicable to corporations under Section 56 of the Code in
calculating corporate alternative minimum taxable income, or (iii) would subject the
Municipality or the Authority to any penalties under Section 148 of the Code. The foregoing
covenant shall remain in full force and effect, notwithstanding the payment in full or defeasance
of the Bonds, until the date on which all obligations of the Municipality and the Authority in
fulfilling the above covenant under the Code have been met.

ARTICLE V

ASSIGNMENT, SUBLETTING AND MORTGAGING

Section 5.1 Assignment and Subleasing by the Municipality. This Lease may not be
assigned by the Municipality for any reason. However, the Leased Property may be subleased, as
a whole or in part, by the Municipality without the necessity of obtaining the consent of the
Authority, subject, however, to each of the following conditions:
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(a) The Leased Property may be subleased, in whole or in part, only to an agency or
department or political subdivision of the State; or to another entity or entities if, in the opinion
of nationally recognized municipal bond counsel, such sublease will not cause the Municipality
to violate its tax covenant in Section 4.8 hereof; provided that in no event shall any sublease to
an agency or department or political subdivision of the State or Federal government, individually
or collectively with other such subleases, cover more than 50% of available floor space in the
Leased Property, nor shall any sublease be made to an organization or organizations involved in
commercial or otherwise ineligible activities, if such sublease, individually or collectively with
other such subleases, would cover 25% or more of available floor space in the Leased Property;

(b) This Lease, and the obligations of the Municipality hereunder, shall at all times
during the Leasehold Term remain obligations of the Municipality, and the Municipality shall
maintain its direct relationships with the Authority notwithstanding any sublease;

(c) The Municipality shall furnish or cause to be furnished to the Authority a copy of
any sublease agreement;

(d) All Rent payments by the sublessee under the sublease shall be paid directly to the
Authority to be applied as Rent, but such sublease shall not relieve the Municipality from its
liability to pay the Authority such Rent, as set forth herein, if the sublessee fails to make any
such Rent payment(s);

(e) The Mortgage permits such sublease; and

(f) The Government consents to such sublease.

Except pursuant to the Mortgage or as permitted in this Section 5.1, so long as the Bonds
are outstanding, neither the Authority nor the Municipality shall mortgage, assign or pledge its
interests in the Leased Property or any Rent payable with respect thereto.

Section 5.2 Priority of Lease. No sublessee or assignee of the Leased Property shall
mortgage, assign or pledge its interest in the Leased Property or any Rent payable with respect
thereto unless such mortgage, assignment or pledge is subordinate to this Agreement. Any
sublease of the Leased Property by a sublessee shall comply with all requirements of Section 5.1
above for a sublease of the Leased Property by the Municipality.

Section 5.3 Mortgage. The Municipality acknowledges that the Authority has entered
into the Mortgage as a long-term mortgage on the Leased Property for as long as any of the
Bonds remain outstanding and covenants that it will not take any action that would cause the
Authority to breach the terms of the Mortgage or the Lease, provided, however, that
notwithstanding the foregoing or any provisions of the Mortgage, payment of all Rent and
Additional Rent hereunder is and remains expressly conditioned upon annual appropriation by
the Common Council and failure of the Common Council to appropriate any Rent or Additional
Rent shall not constitute a breach of this Section 5.3.
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ARTICLE VI

CONDITIONS OF LEASE

Section 6.1 Merger of Interest. It is mutually agreed by the parties hereto that so long as
the Bonds are outstanding, the leasehold interest and estate created by this Agreement shall not
be merged or deemed to be merged with any reversionary interest and estate of the Municipality
in the Leased Property.

Section 6.2 Right to Inspect. The Municipality covenants and agrees during the
Leasehold Term to permit the Authority and the authorized agents and representatives of the
Authority or the owners of the Bonds to enter the Leased Property at all times during usual
business hours for the purpose of inspecting the same.

Section 6.3 Character of Lease. It is mutually agreed that the Lease granted under this
Agreement is an absolutely “net” lease and notwithstanding any language herein to the contrary,
it is intended and the Municipality expressly covenants and agrees that all Rent and other
payments herein required to be made by the Municipality to the Authority shall be made without
notice or demand and without set-off, counterclaim, abatement, suspension, deduction or
defense, and shall be net payments to the Authority, meaning that the Authority is not and shall
not be required to expend any money or do any acts or take any steps affecting or with respect to
the maintenance, preservation, repair, restoration, reconstruction, insuring or protection of the
Property or any part thereof, all such obligations being the responsibility of the Municipality.

Section 6.4 Condition of Premises. The Municipality, prior to the occupancy thereof,
and at all times thereafter, shall fully familiarize itself with the physical condition of the Project
Property and any improvements, fixtures and equipment thereof. The Authority makes no
representations whatever in connection with the condition of the Project Property or the
improvements, fixtures or equipment thereof, and the Authority shall not be liable for any latent
or patent defects therein. The Project Property is leased to the Municipality “As Is” in all
respects.

Section 6.5 Consent to Suit. The Municipality hereby consents and agrees to the
institution of any and all actions, including mandamus, against the Municipality or any of its
officers which may arise out of this Agreement and, to the extent permitted by law, the
Municipality waives resort prior to the bringing of any such action by the Authority, as lessor
hereunder, or its assignees to any administrative claim procedure provided in the Wisconsin
Statutes.

Section 6.6 Transfer of Title to the Municipality - Conditions. Upon full and final
payment of all Bonds (or if all Bonds shall, prior to maturity or redemption date thereof, have
been discharged within the meaning of the Resolution) and of all amounts due under this Lease
Agreement,

(a) this Lease Agreement shall terminate and neither the Municipality nor the
Authority nor any Owner of the Bonds shall thereafter have any rights hereunder, saving
and excepting those that shall have theretofore vested; and
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(b) title to the Leased Property shall, without any further payment, be transferred
to the Municipality, and the Authority shall execute any document of conveyance
reasonably requested by the Municipality to evidence such transfer.

ARTICLE VII

MISCELLANEOUS

Section 7.1 Amendments. No modification, alteration or amendment to this Agreement
shall be binding upon either party hereto until such modification, alteration or amendment is
reduced to writing and executed by both parties and by the Government hereto.

Section 7.2 Successors. Except as limited or conditioned by the express provisions
hereof, the provisions of this agreement shall inure to the benefit of and be binding upon the
successors and assigns of the parties hereto.

Section 7.3 Governing Law. The laws of the State of Wisconsin shall govern this
Agreement.

Section 7.4 Captions. The captions or headings in this Agreement are for convenience
only and in no way define, limit or describe the scope or intent of any of the provisions of this
Agreement.

Section 7.5 Counterparts. This Agreement may be signed in any number of counterparts
with the same effect as if the signatures thereto and hereto were on the same instrument.

Section 7.6 Notices. All notices, certificates or other communications hereunder shall be
sufficiently given and shall be deemed given when hand delivered or when mailed by certified or
registered mail, return receipt requested, postage prepaid, addressed as follows:

If to the Municipality:

City Administrator
City of Baraboo
101 South Boulevard
Baraboo, WI 53913

If to the Authority:

Executive Director
Community Development Authority of the City of Baraboo
101 South Boulevard
Baraboo, WI 53913
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If to the Government:

Rural Development, United States Department of Agriculture
Attention: Julie Giese
5417 Clem's Way
Stevens Point, WI 54482
If to the Fiscal Agent:

Community Development Authority of the City of Baraboo
101 South Boulevard
Baraboo, WI 53913

Either party may by like notice at any time, and from time to time, designate a different address
to which notices shall be sent. Notices given in accordance with these provisions shall be deemed
received when mailed.

Section 7.7 Severability. If any provisions of this Agreement shall be held or deemed to
be or shall, in fact, be inoperative or unenforceable as applied in any particular case in any
jurisdiction or jurisdictions or in all jurisdictions, or in all cases because it conflicts with any
other provisions or provisions hereof or any constitution or statute or rule of public policy, or for
any other reason, such circumstance shall not have the effect of rendering the provision in
question inoperative or unenforceable in any other case or circumstance, or of rendering any
other provision or provisions herein contained invalid, inoperative, or unenforceable to any
extent whatever. The invalidity of any one or more phrases, sentences, clauses or Sections in this
Agreement contained, shall not affect the remaining portions of this Agreement, or any part
thereof.

Section 7.8 No Waivers. Failure of the Authority or the Municipality to exercise its
rights in connection with any breach or violation of any term, covenant or condition herein
contained shall not be deemed to be a waiver of such term, covenant or condition for any
subsequent breach of the same or any other term, covenant or condition herein contained. The
subsequent acceptance of rent hereunder by the Authority shall not be deemed to be a waiver of
any preceding breach by the Municipality of any term, covenant or condition of this Agreement,

other than the failure of the Municipality to pay the particular Rent so accepted, regardless of the
Authority's knowledge of such preceding breach at the time of acceptance of such rent.

Section 7.9 Recording. Either party hereto may record this Lease Agreement, or a
memorandum or short form hereof, executed by both of such parties, in the office of the Register
of Deeds for Sauk County, Wisconsin.

Section 7.10 No Personal Liability. Under no circumstances shall any officer, elected
official or employee of the Municipality of the Authority have any personal liability arising out
of this Lease Agreement, nor shall any party seek or claim any such personal liability.

Section 7 .11 Beneficiaries of Agreement. This Agreement has been entered into by the
Municipality and the Authority for the benefit of the Municipality, the Authority and the Owners
of the Bonds, and is not revocable by the Municipality or the Authority prior to the payment in
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full of the Bonds. This Agreement shall be binding upon and inure to the benefit of the
Municipality and the Authority and shall constitute a third party beneficiary contract for the
benefit of the Owners of the Bonds. Nothing in this Lease Agreement expressed or implied is
intended or shall be construed to give any person other than the Municipality, the Authority and
the Owners of the Bonds, any legal or equitable right, remedy or claim under or in respect to this
Agreement or any covenants, conditions or provisions therein or herein contained; all such
covenants are for the sole and exclusive benefit of the Municipality, the Authority and the
Owners of the Bonds.

[Signature Page Follows]
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IN WITNESS WHEREOF, the City of Baraboo, Wisconsin, has caused this Lease
Agreement to be executed by its Mayor and City Clerk and its seal affixed, and the Community
Development Authority of the City of Baraboo, Wisconsin, has caused this Lease Agreement to
be executed by its Executive Director all as of the day and year first hereinabove set forth.

CITY OF BARABOO, WISCONSIN

By:
Michael Palm, Mayor

By:
Brenda Zeman, City Clerk

COMMUNITY DEVELOPMENT
AUTHORITY OF THE CITY OF
BARABOO, WISCONSIN

By:
Carolyn Wastlund, Chairperson

By:
Patrick A. Cannon, Secretary/Executive Director
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EXHIBIT A

DESCRIPTION OF THE PROJECT PROPERTY

Site of the building: Parcel Number 206-1776-00000 located at 101 South Boulevard

Site of the roundabout: A parcel of land in the NW¼ of the NE¼ of Section 2, T11N, R6E in the
City of Baraboo, Sauk County, Wisconsin described as follows:

The existing road right-of-way of South Blvd lying between the south end of the
Baraboo River Bridge and the north end of the Wisconsin Department of
Transportation’s Railroad right-of-way that is located between Quarry Street and
Lynn Street; and the westerly 200 feet of the existing road right-of-way of Lynn
Street lying between South Blvd and Vine Street.
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EXHIBIT B

ESTIMATED SCHEDULE OF PRINCIPAL
AND INTEREST PAYMENTS ON THE BONDS
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CONTRIBUTION AND COOPERATION AGREEMENT

THIS AGREEMENT made and entered into this 28th day of June, 2018, by and between
the Community Development Authority of the City of Baraboo, Wisconsin (the "Authority") and
the City of Baraboo, Wisconsin (the "City")

WITNESSETH:

WHEREAS, the Authority was created by the Common Council of the City pursuant to
the provisions of Section 66.1335, Wisconsin Statutes (the "Act"); and

WHEREAS, under the provisions of the Act, community development authorities have
the power to purchase real property necessary or incidental to a redevelopment project; to lease,
sell or otherwise dispose of the same in accordance with a redevelopment plan; and to issue
bonds and other forms of indebtedness; and

WHEREAS, the Authority has undertaken and financed a program of blight elimination
and community development on certain blighted property located in the City, consisting of
financing the acquisition of the blighted property and constructing a public safety building which
will house the Police Department and City administrative offices and related projects
(collectively, the "Project"); and

WHEREAS, the Authority intends to issue $12,380,000 Community Development Lease
Revenue Refunding Bonds, dated June 28, 2018 (the "Bonds") to provide funds to refinance the
acquisition of the property on which the Project is located and construction of the Project; and

WHEREAS, the Authority has requested that the City assist in providing additional
support to facilitate the marketing of the Bonds; and

WHEREAS, the Project and the issuance of the Bonds will assist the Authority in
carrying out the purposes for which it was created;

NOW, THEREFORE, in consideration of the premises and the mutual promises of the
City and the Authority hereinafter set forth, the City and the Authority do hereby agree and
covenant as follows:

ARTICLE I

COVENANTS OF THE AUTHORITY

Section 1.1. The Authority will accomplish the financing of the Project on a long-term
basis through the issuance of the Bonds.

Section 1.2. The Authority will provide access to all of its books and records relating to
the Bonds to the City's financial officials, or their designees, during the normal business hours of
the Authority. Upon request, said officials or designees shall be permitted to make copies of said
books and records, or any portions thereof.
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ARTICLE II

COVENANTS OF THE CITY

Section 2.1. The City agrees to make semi-annual payments of $25,863 on March 1 and
September 1 of each year beginning September 1, 2018 to the Fiscal Agent for the Authority (as
appointed and acting under the resolution authorizing the issuance of the Bonds) until the
Reserve Account is funded in an amount equal to the Reserve Requirement ($517,243) as
defined in the resolution adopted by the Authority authorizing the issuance of the Bonds (the
"Reserve Requirement"). If, at any time thereafter, the balance in the Reserve Account falls
below the Reserve Requirement, the City covenants that it will pay to the Fiscal Agent for the
Authority (as appointed and acting under the resolution authorizing the issuance of the Bonds) an
amount sufficient to restore the Reserve Account to the Reserve Requirement. For the purpose
of determining the balance in the Reserve Account, investments held therein shall be valued at
cost plus interest accrued thereon. The payments to be made under this Section 2.1 are payable
solely out of any funds available and appropriated by the Common Council for that purpose.

Section 2.2. On or before November 1 of each year the Authority will file with the City
Clerk and the United States of America, acting through Rural Development, United States
Department of Agriculture (the "Government"), the original purchaser of the Bonds, the
Authority's estimate of the amount of the City's obligation under Section 2.1 of this Agreement
during the next succeeding fiscal year, and the staff of the City will include such amount in the
City budget as submitted to the Common Council for the next succeeding fiscal year. If the
Common Council in any year does not budget and appropriate the amount of the City's
obligation as estimated by the Authority, the City will provide written notice to that effect to the
Authority, to the Fiscal Agent for the Bonds (the "Fiscal Agent"), and to the Government no later
than 15 days after adoption and approval of the annual budget for that year.

At any time that the balance in the Reserve Account falls below the Reserve
Requirement, the Authority will immediately file with the City Clerk its written claim for the
amount due to the Authority under Section 2.1 hereof, which claim shall be processed pursuant
to applicable provisions of the Wisconsin Statutes then in effect.

Within 30 days of receipt of a claim from the Authority, the City will pay to the Fiscal
Agent for the Authority monthly on the first day of each month, an amount equal to the initial
amount of the deficit in the Reserve Account, divided by the number of months initially
remaining to the next interest payment date on the Bonds, said amounts being payable out of any
funds available and appropriated by the Common Council for that purpose, until the Reserve
Requirement is again on deposit in the Reserve Account.

Any payment by the City pursuant to Section 2.1 shall be a donation in assistance of the
Authority, and the Authority shall not be liable for any repayment thereof.
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ARTICLE III

OTHER PROVISIONS

Section 3.1. This Agreement is made for the benefit of the City, the Authority and the
owner or owners of the Bonds, and any payments receivable hereunder by the Authority from the
City may be pledged and assigned by the Authority as security for the payment of the principal
of and interest on the Bonds. This Agreement shall constitute a third party beneficiary contract
for the benefit of the beneficial owner or owners of the Bonds.

Section 3.2. This Agreement shall not be abrogated, amended, modified or supplemented
at any time when any Bonds are outstanding and unpaid, without the consent of the owners of all
of the Bonds which are outstanding and have not been discharged.

Section 3.3. This Agreement shall not have any effect whatsoever, and shall be
absolutely void, unless and until the Bonds have been issued, sold and delivered.

Section 3.4. In case any section, subsection or clause of this Agreement shall be held
invalid, the invalidity thereof shall not affect any other portion of this Agreement and all other
portions of this Agreement shall nevertheless be in full force and effect.

IN WITNESS WHEREOF, the City and the Authority have respectively caused this
Agreement to be duly executed as of the day and year first above written.

CITY OF BARABOO, WISCONSIN

By:
(SEAL) Michael Palm

Mayor

Brenda Zeman
City Clerk

COMMUNITY DEVELOPMENT AUTHORITY
OF THE CITY OF BARABOO, WISCONSIN

By:
Carolyn Wastlund
Chairperson

Patrick A. Cannon
Executive Director/Secretary
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NBR - 4
RESOLUTION NO. 2018 - Dated: June 12, 2018

The City of Baraboo, Wisconsin

Background: This is a Resolution to approve the purchase of a new plow truck that will
replace a 1995 Ford L-8000 plow truck. The preferred unit has a 2019 International HV507
chassis and a 2019 Henderson 11’ Stainless Steel Dump Body with Universal Plow Equipment.
The DPW currently utilizes Universal Truck Equipment packages on several other plowing
units.

The purchase of this new truck is being recommended due to the age and accumulated hours
of our current unit scheduled for replacement. The Ford L-8000 scheduled to be replaced will
be sold via surplus auction upon arrival of the new unit. The purchase will be completed
utilizing $157,500 that was budgeted in our 2018 general fund capital budget and $7,448.40
from the capital equipment fund. The $7,448.40 would be replenished in the capital
equipment fund once Ford L-8000 is sold at auction.

The Public Works Department obtained quotes from four separate chassis vendors to be used
with the Henderson Body/Universal Plow Equipment, quoted at $77,573. Lakeside
International provided a price of $87,375.40; Kriete Truck Center (Mack) provided a price of
$91,353.00; Quality Truck Care Center (Western Star) provided a price of $87,763.00.00; and
Truck Country (Freightliner) provided a price of $87,377.00. After review of the four chassis
manufacturers, we recommend the purchase of the International chassis based on pricing and
program benefits that come with the purchase.

This matter was reviewed by the Finance Committee at their June 12th, 2018 meeting and they
unanimously recommended the 2019 International chassis from Lakeside International with the
Henderson Body/ Universal Plow Equipment at a total cost of $164,948.40.

Fiscal Note: (√ one)   [ ] Not Required  [ X ] Budgeted Expenditure   [ ] Not Budgeted 
Comments: Package exceeds original budgeted amount by $7,448.40 due to lack of current
trade in. Sale of 1995 Ford L-8000 plow truck to take place after delivery of 2019 International
HV507.

Resolved, by the Common Council of the City of Baraboo, Sauk County, Wisconsin:

THAT the purchase of a new 2019 International HV507 chassis and a 2019 Henderson
Body/ Universal Truck Plow Equipment at a combined cost of $164,948.40 is hereby approved.

THAT the city applies $7,448.40 from the Capital Equipment Replacement Fund. Funds
to be replenished upon sale of 1995 Ford L-8000.

Offered by: Approved:
Motion:
Second: Attest:



P:\Administration\Budget Materials\FY2019 Budget\2019 Budget Calendar final.docx 

1 

Memo - City of Baraboo 
 

To: Finance Committee 
From: Ed Geick, City Administrator and Cynthia Haggard, 

Finance Director 
Subject: 2019 Budget Preparation Calendar 
Date: June 6, 2018 
CC: Mayor and Other City Council Members, Department 

Heads 
 

 
Below is the schedule for completing the FY 2019 Budget. Council meetings are in gray shading. 
 

Date Important Finance Committee and City Council Dates 

June 18 Council Committee of the Whole –Establish goals and guidelines for projects  

July 24 Council Committee of the Whole to discuss taxes, positions, set targets, review 
capital plan items, discuss Council priorities. Establish Utility target rates 

Council 

Aug 14 Finance committee reviews long term revenue forecast, capital planning, and 
wage projections 

Finance Comt 

Aug 28 Finance Comt receives preliminary estimates for budgeting. Review 2 yr Budget 
Forecast. 

Finance Dir 

Aug 27 Public Safety Comt reviews Capital projects Engineer, Street and 
Utility Sups. 

Oct 9 Preliminary Budget estimates and Report to Finance Comt Finance Dir 
Oct 23 2nd budget meeting. Possible Committee of the Whole Finance Dir 
Oct 30 Special Meeting to discuss budget, if necessary Finance Comt and/or 

Council 
Nov 13 Presentation of final budget draft to council Mayor 
Nov 27 Hold Public Hearing and consider Adopting FY19 budget City Council 

 
Date Plan of Action for Mayor, Administrator and City Staff Who 
Aug 1 

 
Dep.t Heads Report Changes for 2019 
 

DH to Treasurer 
DH’s to Treasurer 

Aug 3  Finance Dept. Prepares Wage Projections for Dept. Heads. Review and Verify 
Wage Changes 

Treasurer + Dept Heads 

Aug 13 Finance Department prepares report on 2019 wage projections. Finance to City Adm 

Aug 15 Distribute revised wage projections to Dept Heads depending on action by 
Finance Comt. on Aug 14  

Treasurer 

Aug 21 Finance prepares preliminary estimates for budgeting. Review 2 yr Budget 
Forecast. Mayor does preliminary budget memo to Finance Comt. Determine 
operating adjustment %. This estimate goes to Finance on 8-28 

Finance to City 
Administrator & Mayor 

Aug 21-25 Meetings with Dept Heads on Capital Projects. Treasurer sets schedule Engineer, Street and 
Utility Sups. 

Aug 24 Finalize 2 yr. Budget Forecast for Aug 28th Finance Comt City Admin, Finance Dir 
Sept 5 Distribute FY19 Operating Budget Worksheets Treasurer to DH’s 
Sept 5 Distribute FY19 Budget Narrative Format Finance to DH’s  
Sept 15 2019 Operating and Capital Budgets with Revenue Sources DH’s to Fin Dir 
Sept 17-21 Finance Dept. enters Operating Budget Requests Staff 
Sept 21 Dept. Heads submit Budget Narrative to Finance DH’s to Finance 
Sept 24-28 Follow up meetings with Dept. Heads, including Utilities City Adm + Finance Dir 

Oct 1-4 Preparation of Mayor’s Budget Message Mayor 
Nov 5 Publish Public Hearing Notice (16 days) Finance Director 

 


